§1421.9

payment, based on a subsequent in-
crease in the quantity of an eligible
commodity by the final loan avail-
ability date to 100 percent of the out-
standing quantity of such marketing
assistance loan or loan deficiency pay-
ment application. A producer may ob-
tain a separate marketing assistance
loan or loan deficiency payment before
the final loan availability date for the
commodity for quantities in excess of
100 percent of such quantity if such
quantities are an otherwise eligible
commodity.

§1421.9 Basic loan rates.

(a) Basic marketing assistance loan
rates for a commodity may be estab-
lished on a State, regional, county
basis or other basis and may be ad-
justed by CCC to reflect quality and lo-
cation and other factors applicable to
the commodity and as otherwise pro-
vided in this section.

(b) The basic marketing assistance
loan rates for wheat, corn, barley, oats,
grain sorghum, rice, peanuts, soybean,
canola, flaxseed, mustard seed,
rapeseed, safflower, sunflower seed, dry
peas, lentils, small chickpeas, wool,
mohair and other crops designated by
CCC will be determined by CCC and
made available at State and county of-
fices.

(c)(1) For all commodities except
rice, warehouse-stored loans shall be
disbursed at levels based on the basic
county marketing assistance loan rate
for the county where the commodity is
stored, adjusted for the schedule of pre-
miums and discounts established for
the commodity on the basis of quality
factors set forth on warehouse receipts
or supplemental certificates and for
other quality factors, as determined
and announced by CCC.

(2) For rice, warehouse-stored loans
shall be disbursed at levels based on
the milling yields times the whole and
broken kernel marketing assistance
loan rates, adjusted for the schedule of
discounts on the basis of quality fac-
tors set forth on warehouse receipts or
supplemental certificates and for other
quality factors, as determined and an-
nounced by CCC.
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§1421.10 Market rates.

(a)(1) For the 2002 through 2007 crops
of barley, corn, grain sorghum, oats,
wheat, dry peas, lentils, small chick-
peas, oilseeds, and other crops as des-
ignated by CCC, a producer may repay
a nonrecourse marketing assistance
loan at a rate that is the lesser of:

(i) The marketing assistance loan
rate and charges, plus interest deter-
mined for such crop; or

(ii) The alternative repayment rate
for such crop.

(2) To the extent practicable, CCC
shall determine and announce the al-
ternative repayment rate, based upon
the market prices at appropriate U.S.
markets as determined by CCC, to:
Minimize loan forfeitures of such com-
modities; minimize the Federal Gov-
ernment-owned inventory of such com-
modities; minimize the storage costs
incurred by the Federal Government;
allow such commodities produced in
the United States to be marketed free-
ly and competitively domestically and
internationally; and minimize discrep-
ancies in marketing loan benefits
across State boundaries and across
county boundaries. The alternative re-
payment rate may be adjusted to re-
flect quality and location for each crop
of a commodity as follows:

(i) On a weekly basis in each county
for oilseeds, except soybeans;

(ii) On a daily basis in each county
for barley, corn, grain sorghum, oats,
soybeans, and wheat; and

(iii) On a weekly basis nationally for
dry peas, lentils and small chickpeas.

(b)(1) For the 2002 through 2007 crops
of peanuts, wool and mohair, a pro-
ducer may repay a nonrecourse loan at
a rate that is the lesser of:

(i) The loan rate and charges inter-
est, plus interest determined for such
crop; or

(ii) The alternative repayment rate
for such crop.

(2) To the extent practicable, CCC
shall determine and announce periodi-
cally an alternative repayment rate for
peanuts, wool, and mohair to: minimize
loan forfeitures of such commodities;
minimize the Federal Government-
owned inventory of such commodities;
minimize the storage costs incurred by
the Federal Government; allow such
commodities produced in the United

434



